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Fire Rent Tornado Sprinkler Leakage Use and Occupancy Profits Explosion 


FIDELITY-PHENIX FIRE INSURANCE CO. 


A Strong American Company Backed by Strong American Assets 


BRANCH OFFICES 


Chicago, Montreal and San Francisco 


HOME OFFICE 
80 Maiden Lane, New York 


HENRY EVANS, President 
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Insurance Comp any of 


NORTH AMERICA 


PHILADELPHIA 


“a gunner ‘798 


. An opportunity for rapid ad- 
Capital, $4,000,000 ; 
Aasets over $23,000,000 vancement is offered to men who 


are willing—and will. 


FIRE, MARINE, AUTOMOBILE, Rent, 
Leasehold, Tornado, Explosion, Use and Occu- For Agency Contracts Address 


pancy, Sprinkler Leakage, Travelers Baggage, 
Parcel Post H. M. HARGROVE, President 


Beaumont, Texas 








The Oldest American Stock Insurance Company 
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PERFECT PROTECTION POLICY 


OF THE 


RELIANCE LIFE 


gives you something absolutely new and different.to 
talk to your prospects. Gives you a chance to earn 
more money than you are now making. 

Our Life Insurance Contracts contain the most up-to- 
date clauses known to the Insurance World. The 
Accident and Health gives full protection for at least 
a third less cost than regular casualty companies. 
Our agency contracts are as liberal as can be made. 


WRITE ANDWEWILLTELL 
YOU MORE ABOUT OURSELVES. 


Reliance Life Insurance Company of Pittsburgh 
FARMERS BANK BUILDING, 
PITTSBURGH, PENNSYLVANIA 








“The Leading FIRE INSURANCE Co. of America” 


a 


willy, 


SS 


WM. B. CLARK, President 


EXPLOSION 
AND SPRINKLER 
LEAKAGE 











OLD COLONY LIFE 


Insurance Company 
OLD COLONY BUILDING CHICAGO, ILLINOIS 


Insures man, woman and child from ages 2 to 60 
inclusive, under Legal Reserve, Standard Provisions 
Policies (for amounts as small as $100 for children), 
with annual, semi-annual and quarterly (not weekly) 
premiums, same for male and female. Ordinary 
‘(not industrial) insurance for the entire family. 
Greatest variety of contracts. 


PARTICIPATING and NON=-PARTICIPATING 


Such insurance facilities widen the Agent’s field 
and increase. hts opportunity. 


Write for a general agent’s contract to 
B. R. NUESKE, President 


Uae have room just now for two or 

three good men—not the Million 
Dollar producer who takes it out in talk, but 
the man who can average $100,000 of per- 
sonal business, plus experience in appointing 
and working with agents. Men who become 
valuable to this Company grow in value 
to themselves. We cannot guarantee your 
success, but we will give you a real oppor- 
tunity, then it’s up to you. ould you 
like to hear about it further? 


PITTSBURGH LIFE AND TRUST CO. 


Home Office, PITTSBURGH, PA. 
HOWARD S. SUTPHEN, Vice-President and Manager of Agencies 




















We want a GOOD PERSONAL PRODUCER and 
organizer for DESIRABLE TERRITORY in sey= 
eral states west of the Mississippi River. 

EXCELLENT CONTRACT. | 


NORTHWESTERN NATIONAL 
LIFE INSURANCE COMPANY 
MINNEAPOLIS, MINNESOTA, 


isa LEADING LOW NET COST, annual dividend, 
MUTUAL, OLD LINE company. Record for 1916: 
increase in{insurance in force, 20%; in paid-for 
business, 51%; in assets, 16%; in amount appor- 
tioned for 1917 dividends, 71%. 











CENTRAL STATES LIFE 
INSURANCE COMPANY 


ST. LOUIS, MO. 


Insurance in Force $24,000,000.00 





JAMES A. McVOY 
Vice-President and General Manager 
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April 26, 1917 


THE SPECTATOR 


The circulation of the publications of The 
Spectator Company, including THE SPECTATOR, 
amounts to nearly one million annually, aver- 
aging 17,500 weekly. These standard publica- 
tions, covering life, fire, casualty and miscel- 
laneous insurance, are recognized as authori- 
ties in their particular lines, and some have re- 
ceived the endorsements of the United States 
Government and State Insurance Departments. 
The statistical and historical records of the 
various insurance companies are thus given 
wide circulation for the information of the 
public, constituting more valuable SERVICE 
to the insurance companies than that supplied 
by any other insurance journal. 


Tue Spectator, established in 1868, is a weekly 
journal devoted to promoting the best interests of 


trustworthy insurance of all kinds. The subscription 


price for the United States, Canada and Mexico is 
Four Dollars per annum, postage prepaid; to all for- 
eign countries in the Postal Union, Five Dollars. 


Entered at the New York Post Office as Second-Class Matter. 
THE SPECTATOR COMPANY 
PUBLISHERS 
Arthur L. J, Smith, Pres. Robert W. Blake, Sec’y 
135 \VILLIAM STREET, New YorK 
Telephone, John 231, John 232 
WESTERN DEPARTMENT 
Insurance Exchange, Chicago. Telephone, Wabash 531 


Sole Selling Agents in America for the publications 
of Charles & Edwin Layton of London, England. 


Copyright, 1917, by The Spectator Company, New York 
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THE RATE OF INTEREST 
bond issue which 
the United States 


purpose of financ- 


N view of the huge 
the government of 

is about to float for the 
ing this country’s share in the great world 
war and extending financial aid to the 
THE INTEREST 


RATE OF 


(Copyright, 1917, by The Spectator Company, New York.] | 


EARNED ON MEAN INVESTED FUNDS 


THE SPECTATOR 


Allies, special interest attaches to the rate 
of interest being earned by the older life 
insurance companies of the country. The 
table presented herewith indicates that 
the companies listed, as a whole, earned 
a slightly higher rate in 1916 than in the 
previous year and show better than for 
any other year of the twenty given. The 
low rate of 4.58 per cent earned in 1902 
has been gradually raised until the figure 
of 4.91 per cent is reached for 1916. As 
most of the companies compute the bulk 
of their reserves on either a three or a 
three and one-half per cent standard, it 
will be observed that there is an ample 
margin to go toward increasing the divi- 
dend fund. When our government calls 
for subscriptions to the five billion dollar 
loan the life insurance companies will be 
confronted with the duty of subscribing 
liberally toward it. The rate of interest 
proposed, however, is but three and one- 
half per cent, which may possibly have 
a deterrent effect upon the amounts of 
the companies’ subscriptions, inasmuch as 
in most States that rate is demanded as 
the interest factor in the reserve valua- 
tion. Accordingly, if the companies sub- 
scribe liberally their average rate of in- 
terest earned will be reduced and lower 
dividend scales will have to be used, 
thereby making the net cost of the poli- 


BY 
1897 TO 1916, INCLUSIVE 





TWENTY-NINE 


Editorial 


cies to the insured somewhat higher than 
at present. That is one feature which 
the patriotic spirit of the country will not 
object to, so long as they are assured 
that the life insurance companies are 
strong enough to meet all their obliga- 
tions, and that is a position which thé 
companies undoubtedly hold at present 
in addition to ample surplus funds. 

The tabulation herewith presented 
shows the gross rate of interest earned 
on mean invested funds, or ledger assets, 
for twenty-nine of the older life insur- 
ance companies of the country year by 
year for a period of twenty years, 1897 
to 1916, inclusive. Additional columns 
show the average rate by five year 
periods and for the entire twenty years. 
The table has been constructed by taking 
the mean ledger assets of the companies 
as a divisor to the interest and rents 
earned, as shown by the reports made to 
the several State insurance departments. 


UNDERWRITING AND INVESTMENT 
PROFITS AND LOSSES OF CASU- 
ALTY AND MISCELLANEOUS COM- 
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UNDERWRITING AND INVESTMENT PROFITS AND LOSSES OF CASUALTY AND MISCELLANEOUS INSURANCE COMPANIES IN 1916. 
(Copyright, 1917, by The Spectator Company, New York.) 














NAME AND LOCATION 
OF COMPANY. 














Casualty Companies. 
Etna Accident and Liability, Hartford. . 
Etna Life, Hartford, (Acc. and Lia. Dept. )| 
American Indemnity, SSRIVESUON . . 0 scc' anos 
American Old Line, Lincoln, Neb......... 
Bankers Accident, Des Moines........... 


Bankers Casualty, Minneapolis...........| 
Brotherhood Accident, Boston, Mass... 
Columbian National Life (Acc. and Health | 
ee ee | Oo eee ee 
Commercial Casualty, Newark, N. J...... 
Conn. Gen. Life (Acc. Dept.), Hartford... .| 


Continental Casualty, Hammond, Ind.... .| 
Eastern Casualty, Boston.. ... ‘ 

Employers Indemnity, Kansas City. 
Employers Liability, London............. | 
Equitable Accident, Boston, Mass........| 





European Accident, London, Eng. . 
Federal Casualty, Detroit... | 
Fidelity and Casualty, New York.......-.| 
Frankfort General, Frankfort. . Netto! 
General Accident, [Sa eee eae 


General Indemnity, pamenine, NEN: 
Georgia Casualty, Macon.. Soa 
Globe Indemnity, New estan 
Great Eastern Casualty, N. Y............ 
Great Western Accident, Des Moines...... | 


Guardian Cas. & Guar., Salt Lake City....| 
Hartford Accident and Ind., Hartford..... | 
Inter-Ocean Casualty, Springfield, _ eee 
Inter-State Casualty, Birmingham........ 
Kansas Casualty and Surety, Wichita..... 


Kansas City Casualty, Kansas City....... 
London Guar. and Accident, London.. ... 

London and Lancashire Ind., RS 

Loyal Protective Boston................. 

Manufacturers Liability, Trenton. . 


Maryland Casualty, Baltimore........... 
Masonic Protective, Worcester........... | 
Massachusetts Accident, eS ere H 
Merchants Life and Cas, Minneapolis..... 
Metropolitan Life, N. Y. (Acc. Dept.)..... 


Midland, St. Paul (Cas. Dept.).. 

National Casualty, Detroit.. 

National Life of U.S.A. Chicago (Ace. Dept) 
New Amsterdam Casualty, N. Y.. 

Niagara Life, — (Cas. Dept. we 


North American iocbibiet, Chicago. . 

North American Life and Cas. “ Minneapolis 
(Camialty Branch)... ..0066 50. sec nces 

Qcean Accident and Guarantee, London.. 

Pacific Mut. Life (Acc. Dept.) Los + Angeles 

Preferred Accident, New York.. : 


Prudential Casualty, Indianapolis......... 
Red Mens Frat. Accident, Westfield, Mass. 
Reliance Life, Pittsburg (Acc. Dept.)...... 
Ridgely Protective Assn., Worcester....... 
Royal Indemnity, New York............. 


Standard Accident, Detroit..............; 
Travelers, Hartford, (Accident Dept.)..... 
Travelers Indemnity, Hartford........... 
United States Casualty, New York.. 

World Life and Acc., Chicago, Ill. . 

Zurich Gen. Acc. and Liability, Zurich.. 


























Totals (61 companies)............... 


Fidelity and eg Companies. 
American Surety, New York............. 
Capital City Surety, Athany, No Ys... . 
Chicago Bonding and Surety, Chicago.. 
Fidelity and Deposit, Baltimore...... Be 
Guarantee Co. of No. America, Montreal. . 


International Fidelity, Jersey City .. 

Lion Bonding and Surety, Omaha.. a 
MasSachuisetts Bonding and Ins., Boston. . 
National Surety, New York.. eae 
Southern Surety, Denison, QViaror cc... 


U. S. Fidelity and Guaranty, Baltimore... . 
United States Guarantee, New York eae, 





























Totals (12 companies)....... 


Plate Class Companies. 
Lloyds Plate Glass, New York...... 
Metropolitan Casualty, New York.. aa 
New Jersey Fidelity and P. G., Newark... 
New York Plate Glass, New Work... ... 


Totals (4 companies).............. 


Under- Losses and | Investment mugs Increase(+) or} Increase(-+-) Ratio 
writing Under- | Under- Under- | Income §Surplus | tDividends |Decrease(—)in| or Decrease Expenses 
| Income writing writing | writing and Earned Incurred (Spec. Reserves, (—) in Incur. to 
| Earned Expenses Profit | Loss Accre- in in Excess Special Net Und. Inc. 
in Incurred | in 1916. | in 1916. tion in 1916. 1916. Deposits, etc.,] Surplus in Earned 
1916 in 1916. | 1916. in 1916. 1916. in 1916. 
| 
| | 
a eee oe ee s $ 8 $ % % 
.| _3,711,986 3,716, 291) ieee 4,305 363,270 358,965 |i—1,841,667 —28,691| +2,229,323 43.0 57.1 
| 11,059,185) 11 840, B— eawenos | 781,265 1,293,977 §12,712 250, ore +262,712 54.2 52.8 
,144 WL 16| gue | 139,172 61,215} —77,957| s—266,667 +26,938 +161,772 72.6 58.9 
| 153,657 147,207 | R450) ice cn 14,404 20,854 000 —4,1 +34 25.9 69.9 
354,557 349,567) 4,990; ...... 9,259 14,249} 8000) ...... +6,249 44.7 53.9 
| 
157,539 182,556 dantnts | 25,017 18,643 —6,374 lye «| er —23,374 43.6 72.3 
268,479 253,496 | LE Rs on 10,053 f ps ee +15,036 59.8 34.6 
| 348,483) 343,444) B080|) .stacss e 5,039 ye ee a eC +5,039} 50.8 47.7 
| 1,578,112) 1,572,375) Sy eee 100,581 106,318 eee +-200,917 47.3 52.3 
| 257,862) Py f°” | 19,962 e —19,962| a—173,339 +837 +152,540 32.5 75.2 
3,167,801; 3,125,563 3 a 69,091 111,329 60,000 +51,329} —...... 45.8 52.9 
| 104,431 GIRS) se vee 16,386 5,196; —11,190) 142,360; ...... +131,170 43.7 72.0 
81,264 | ee 11,138 27,850 16,712 i | ore —1,255 53.4 60.3 
8,772,026} 8,857,002) ...... 84,976 436,989 352,013 | err +35,306 57.3 43.7 
; 05,465) ws. 5,299 666 2,367 (i | csc —3,633 43.0 62.2 
1,046,247| 1,016,887 | Sisees 89,903 119,263 25,000 +69,263 -+25,000 55.9 41.2 
377,110 337,870 Be) eters 13,651 2,991 cll) eee +7,991 41.7 47.9 
9,104,623) 9,258,223 | 153,600 475,453 321,853 250,000 +140,653 48.0 53.6 
1,037,267; 1,106,689 69,422 72,927 3,505 —AIS| hese ae +8,418 56.9 49.7 
3,361,136 794,231 433 095 76,933] —356,162) —465,103 —56,918 165,859 68.8 44.0 
| 
| 47,200 5,087, 42,163)  ...... 16,832 | i ee | ee 58, cece 10.7 3 
1,579,284} 1,582,613 3,329 7,561 4,232 18,032 —39,961 +26,161 50.2 50.0 -.2 
4,410,496) 4,181,623} 228,873)  ...... 230,339 459,212 000 +383, +30,573 47.2 47.6 2 
1,007,166 1,011,824 4,658 50,261 45,603 A g+3,464 +18,139 42.9 57.5 4 
469,523 3,634) 25,889) ...... 12,951 840 C22RIB) lk esses +16,025 34.9 59.6 5.5 
1,921,358} 1,924,021}  ...... K 36,167 33,504 34,500 +2,525 —3,521 58.0 42.1 sh 
3,562,673; OO ee 246,689 140,659| —106,030; —200,000 +199,997 —106,027 53.2 53.6 3.8 
72,156| 268,813 Bes) ee 6,546 9,889 12,000 +323 —2,434| 47.9 50.9 2 
210,147} + 223,151|_— is‘... 13,004 22,539 Rees +1,664 +7871, 55.8 50.4 5.2 
211 014) oS 94,334 27,820; —66,514) m»—8,712 —498 —57,304 62.4 82.3 Hj 
114 ,223| 129,834) ......| 15,611 16,760 ACP oa. 4.) .wtatsternia +1,149 47.4 66.2 3.6 
ry 175, .982| 024,650 pt -5 Ev (rer 252,872 404,204 131,663 +249,489 4052 51.0 46.1 2.9 
1,843 083} 2,453,670] «...... 610,587 107,242} —503,34. —244,306,  ...... —258,949 77.4 55.7 3.1 
4,353 | eee 11,929 23,105 11,176 10,000 —8s *  +-2,003 62.9 39.1 2.0 
395, 205| 354,550 40,655) ...... 25, 658 13,564 +16,682 +35,412 60.4 29.3 LS 
8,036. 237| Oy. | eee 173,503 387,395 213,892} b—425,120; _—=C........ +639,012 52.3 49.8 2.1 
771 620) (ik) ere 22,048) 30,375 so27 10,000 —3,140 +1,467 63.5 39.3 2.8 
360, 969) 345,929 0 ee | 13,158 28,198 15,000 +8,198 +5,000 48.2 47.6 2 
161,715) 139,400 — 15 ae | 10,940 33,255 30,000 + +2,925 36.4 49.8 3.8 
292'249| 267,462 <> |) ees | e 24,7: - i ec +24,780 78.8 12.7 5 
| 
35,882) nies ee 5,384| 70 —§,314; «.«..... e—17,151 +11,837 48.2 66.8 5.0 
744,182) 744,269; =i... 87| 16,512 16,425 PN) | |) eer +4 45.0 55.0 Ws 
1,063,498) 1,034,573 BEGGS) vee sss | e 28,925 ae. . cvestasies +28,925 34.0 63.3 2.7 
1,997,297) 2,131,043; ...... 134,646) 118,311} —16,335) 4—142,256 —16,714 +142,635 53.2 53.5 3.7 
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UNDERWRITING AND INVESTMENT PROFITS AND LOSSES OF CASUALTY AND MISCELLANEOUS INSURANCE COMPANIES IN 1916—Continued. 
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—— } Ratio 
tio Under- | Losses and | Investment | . Increase(++) or| Increase(+-) |Ratio Net | Ratio | Underw’S 
Tw ’g writing Under- Under- Under- Income §Surplus | {Dividends |Decrease(—)in| or Decrease SSeS Expenses |Profit (+) 
(+) NAME AND LOCA TION Income writing writing writing and Earned Incurred (Spec. Reserves, (—) in Incur. to | Incur. to | or Loss 
OSS OF COMPANY. Earned. Expenses _ Profit , Loss | Accre- in in Excess Special Net Und. Inc. | Und. Inc.| (—) to 
) to in Incurred | in 1916. | in 1916. | tionin 1916. | 1916. Deposits, etc.,| Surplus in | Earned Earned | Und. Inc 
oi 1916. in 1916. | 1916. | in 1916. 1916. in 1916. in 1916. | Earned 
ned. | ae. | Sees 
a Miscellaneous Companies. $ $ $ $ | $ $ $ $ $ 7% % 7% 
G 1 American Credit Indemnity, N. Y........ 630,454 468,777 IGRGIG == -<s2<<. 62,439 224,116} 35,000 +2,526) +186,590 21.4 52.9 +25.7 
a) Hartford Live Stock, New York.......... 42,788 oS | re 2,469) 153 6,684, —100,000;  _.......... +106,684 53.1 52.6 —5.7 
e: Hartford Steam Boiler, Hartford.......... 1,720,940 L7g6GIGi.  «. ww eu 14,679 355,900 341,221) 160,000 —2,597 +183,318 8.8 92.0 —.8 
e Towa State Live Stock, Des Moines....... 143,626 155,083; =i... 11,457 10,800 <n, i«deeesh  \eevaes —657 46.7 61.3 —8.0 
4 Kaskaskia Live Stock, Shelbyville, Ill..... 50,186 Dieaie viene y 5,672 2,066 io +407 46.6 60.6 —7.2 
;.9 Medical Protective, Fort Wayne.......... 191,986 176,128) oo re | 12,976 28,834 8,000) +326 +20,508 39.9 51.9 +8.2 
6 Real Estate Title, Minneapolis............ 44,508 32,117 pS S| eee | 8,688 21,079 Ct) eee +5,079 wai 72.1 +27.9 
Ps Standard Live Stock, Indianapolis........ 108,293 102,121 CS | 18,161 24,333 i 0, | | +12,812 44.2 50.1 +5.7 
eR Western Live Stock, Peoria, Ill........... 71,291 Cd | ee 11,301) 18,722 7,421 v—2,180; ....... +9,601 66.3 49.5 —15.8 
+ Totals (9 companies).............. 3,004,072 2,851,486 p74, | | 502,511 *655,097| *130,000 *+255| *+524,842 19.0 75.9 +5.1 
Grand totals, 1916 (86 companies). .} 164,379,571) 165,747,192; ...... *1,367,621| 9,807,880 *8,440,259) *—804,120) +2,614,488) *+-6,629,891 49.4 51.4 —.8 
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*Net. ft Amounts of foreign companies in dividend column represent net remittances to or (—) net receipts from home offices. Amounts for American companies preceded by minus sign 


(—) indicate surplus paid in by stockholders. 
$275,000; surplus paid in $700,120. 


c Includes $2,815 to policyholders. 
h Surplus paid in, $253,285; dividends, $111,029. i Dividends, $158,333; surplus paid in, $2,000,000 


§ Minus sign (—) in surplus earned column indicates combined underwriting and investment loss. 
d Dividends, $240,000; surplus paid in, $500,000. 


a From life department. 6 Dividends 


e Life department. g Sundry items decreasing surplus, 


k Surplus paid in, $360,777; gain by decrease of surplus on merger with Prudential Casualty. 





¥ se coeeleh Gapoalis, 21065, wemaet en) Uepiidetion exneunes of abootind companion: S007: peoeens ts ech eoancer S1ALA2E: tee orcas of ae UREA neal 
1.6 paid for business of New England Casualty Co. r Dividends, $35,000, surplus paid in, account of increase in capital, $129,599. s Decrease and restoration of capital stock. # Business, 
+ _ of eight months; began as stock company May 1, 1916. 1 Dividends, $12,440; surplus paid in, $919. _» Surplus paid in, $1,890; payments on stock forfeited, $290. 

3 writing and investment exhibits, show the companies, to the net sum of $2,614,- however, the underwriting profit de- 
52 an underwriting income earned of 488. clined, and has in recent years been suc- 
53 $164,379,571, with a net underwrit- Very wide differences are noted in the ceeded by underwriting losses. 

a ing loss thereon of $1,367,621, or .8 experiences of individual companies as to Below will be found a summary of the 
3 per cent. In each of the last six years their underwriting in 1916, their net re- results in the last fourteen years: 

He the companies tabulated have shown net _ sults being represented by ratios ranging ‘a 5 a7 n 
3.6 underwriting losses, ranging up to $2,- from a profit of 89.3 per cent to a loss of 5 E art =i 
3.1 854,560 in 1914. In other words, not 33.1 per cent, while the extremes in dol- g 5 £3 pl 
0.3 since 1910 have these companies as a_lars were a profit of $638,573 and a loss bo : 5S 38 
21 whole made an underwriting profit on of $781,265. é : : 3 s 
42 their business, and the underwriting loss As a matter of convenience the com- a a = a. jiu sine 
8.5 in 1916 was greater than any experienced panies are grouped according to the gen- 1915...... 74 7187485916 "696,310 —0.5 
5.0 in the last fourteen years, except that in eral or predominant class of business 1918...... 6 2119,508,086 —174,999 —.6 
27 1914, when the percentage of loss was which each transacts, and separate totals 1911...... 55 wee Pe 4 
13 2.1 per cent. are given for each of these classes of com- 1909...... 60 TL085,888 {1179567 11.6 
+.5 Of the eighty-six companies listed in panies. The table shows that the cas- 1907... 47 69,808,622 +2854,207 8-9 
+ the table but thirty-six reported under- ualty companies made an underwriting 1905-..... 38 46,511,682 = 230,148 —0.5 
= writing profits last year, whereas fifty loss of 1.8 per cent; the fidelity and  1903...... 39 37,709,506  +1,062,422 t23 
sa made losses upon their insurance trans- surety companies a profit of 2.8 per cent; Totals and 

wt actions. However, in the aggregate the the plate glass companies a loss of 8.1 (a4yrs.).. 55 $1,203,047,613 +$5,289,825 +0.4% 
oy eighty-six companies, comprising those _ per cent, and the remaining miscellaneous * Underwriting income earned. _ 

“is licensed in New York, Minnesota and companies a profit of 5.1 per cent. Last The casualty group contributed in 1916 
26 Iowa, made gains upon their investments year the investment income and accre- about $126,000,000 of underwriting in- 
74 amounting to $9,807,880, which, after tion amounted to $1,400,000 more than come, with a loss ratio of 1.8 per cent. 
ae paying dividends and providing for in- in the preceding year, but the number of The plate glass group made a bad record 
1.8 creases in excess of special deposits, spe- companies tabulated increased from sev- last year, with an underwriting loss ra- 
16.8 cial reserves, etc., and considering enty-four to eighty-six. tio of 8.1 per cent on about $2,500,000 of 
29 amounts of surplus contributed in con- The growth in the miscellaneous premiums, as against an underwriting 
as nection with new stock issues or other- classes of insurance is indicated by the profit of 7.8 per cent in the preceding 
30.2 wise, enabled the companies, in the ag- fact that in 1903 the thirty-nine casualty year. This was mainly due to the losses 
$3 gregate, to add $6,629,891 to their sur- and miscellaneous companies then li- occasioned by the Black Tom Island ex- 
aa plus funds. censed in Minnesota earned less than  plosion. Both of the other main groups 
-3.6 The dividend column shows an excess $38,000,000 in premiums, while now the still showed profit ratios in 1916, al- 
ade of receipts over payments of $804,120, number of stock companies licensed in though that of the fidelity and surety 
Pe this column including, for foreign com- New York, Minnesota and Towa and companies ware per ree we 
74 panies, net amounts of receipts from or tabulated herewith is anes agen wr 28 = vice : a yes eee Fe: 
4 remittances to their home offices. The six, with a net saa eon : misce — — - . 

ote increase in special reserves and in excess over $164,000,000. Notwithstanding this per cent to 5.1 p . 


special depdsits, etc., amounted, for all 


great increase in volume of business, 
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It is manifest that the casualty com- 
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panies, in particular, must devise some 
means of securing a better balance be- 
tween their underwriting income and 
their underwriting expenditures; other- 
wise their stockholders cannot receive 
adequate remuneration for the capital in- 
vested in the business and to which they 
are rightly entitled. 


O N another page of this issue will be 

found a valuable article on the 
subject of the war risk in life insurance. 
Inasmuch as the Insurance Commission- 
ers have formed a special committee to 
take up the subject of a suitable war 
clause, this article is commended to them, 
especially at this time, as a valuable sum- 
mary of the situation with respect to 
American life insurance companies. 
Too frequently conclusions are literally 
jumped at without taking reasonable time 
nor giving sufficient thought to problems 
which arise from time to time in the 
course of business routine. It is earn- 
estly to be hoped that the Insurance Com- 
missioners will take thought in time and 
weigh carefully the present problems 
confronting the companies before plac- 
ing any limitation on the amount to be 
charged to cover war hazards. That uni- 
formity in clauses is desirable cannot be 
gainsaid, but to say that the restrictions 
upon policies are so severe as to discour- 
age recruiting is almost too absurd to be 
taken seriously. The very nature of the 
insurance company, its relation to the 
policyholder as trustee, is the best reason 
that can possibly be given for the adop- 
tion of war clauses that will adequately 
protect the interests of all policyholders. 








N connection with its primary duty 
| of calculating and promulgating fire 
insurance premium rates the Sched- 
ule Rating Office of Atlee Brown, New- 
ark, N. J., is doing helpful and public- 
spirited work in issuing practical booklets 
relating to fire protective matters. One 
of these, for illustration, deals with 
“Hand Fire Protection,” and describes 
the proper construction and utilization of 
water and sand pails and hand fire extin- 
guishers. With its facilities for impress- 
ing upon the insured the desirability of 
availing of appropriate means for fire 
protection, reinforced by its willingness 
to allow due credit for protective equip- 
ment in the making of premium rates, the 
Schedule Rating Office is in position to 
be influential in reducing the fire loss. 
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NEW YORK SURVEYS 


An Unobserved Measure.—One of the bills 
which slipped through the Assembly ten days 
ago without much notice from underwriters 
contained a provision that licensed brokers 
may procure insurance on bombardment risks 
in unauthorized companies, but the usual three 
per cent tax on such risks shall be handed over 
to the Insurance Department instead of being 
paid to firemen’s associations, as is the case of 
ordinary fire risks placed outside. This is a 
diversion of funds which the licensed agents 
will not object to, but the firemen’s relief asso- 
ciations will now likely set up an earnest howl 
against it. 

Recovery in Case of Fraud.—The case of 
two fire offices winning a verdict in a suit to 
collect a loss on furriers’ stocks in this city on 
the ground of palpable fraud is a brand-new 
experience, which gives the companies hope 
that a new era has dawned upon the business. 
It also demonstrates that the companies are 
disposed to make a stronger fight against 
fraudulent claims than ever before, and is an 
encouraging sign of a visible improvement in 
the general] situation. 

Fire Brokers’ Meeting.—At the regular 
monthly meeting of the Fire Brokers Associa- 
tion last week in the association rooms, 55 
John street, eleven applications for member- 
ship were accepted, as follows: Edward E. 
Hall & Co., Gilmore, Clark & Cortis, Cox & 
Cox, Jones & Jones, Nathan Joseph & Co., 
Lyall & Taylor, Fleishman & Sulzbacher, 
Stuart W. Jackson, Inc., Leon Rosenblatt, Inc., 
Warren M. Kimball & Co., and Jones & Hadnot. 
Plans for the prosecution of a vigorous mem- 
bership campaign were outlined and adopted. 
The various committee reports were -heard, 
and especially interesting was that rendered 
by the committee on laws and _ legislation. 
The resignation of Newbold L. Herrick as di- 
rector of the association was accepted, and 
Malcolm B. Dutcher was elected to fill the post 
until the annual meeting. 

Suburban Fire Insurance Exchange.—The 
following officers have been elected by the 
Suburban Fire Insurance Exchange: A. G. 
Martin, president; F. D. Layton, vice-presi- 
dent; A. M. Thorburn, treasurer, and Henry 
E. Hess, secretary and manager. 


CHICAGO AND THE WEST 


Examiners’ Club Holds Meeting.—The 
Examiners Club of Chicago, an auxiliary of 
the Fire Insurance Club of Chicago, gave a 
dinner last week at the Grand Pacific hotel. 
H. W. La Rue, an examiner for the Conti- 
nental, spoke on “The Bone-Dry Situation and 
Its Results.” 

A. T. Graham Honored.—A. T. Graham. 
president of the Insurance Institute of 
America, and chairman of the Institute com- 
mittee of the Fire Insurance Club of Chicago, 
was entertained at a luncheon last week, and 
presented with a handsome easy chair as a 
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token of the appreciation of the members of 
the club for his work in connection with the 
Institute classes. Chicago has been conducting 
six classes during the past fall and winter— 
three in fire and three in casualty—and the 
work of arranging the lecture schedule, which 
was a gigantic undertaking, devolved entirely 
upon Mr. Graham. The lecture schedule calls 
for 112 lectures and fifty lecturers. 


George D. Corliss Dies.—George D. Cor- 
liss, for the last fifteen years an examiner for 
the New York Underwriters Agency, died re- 
cently at Cincinnati at the age of fifty-two. 
Mr. Corliss was originally in the Western field 
for the Germania Fire. He was later assistant 
manager of the Western department of the 
Merchants under R. R. Garrigue. 


BOSTON AND VICINITY 


Rogers & Howes Appointed.—Rogers & 
Howes have been appointed agents for the 
North Carolina Home, which has been ad- 
mitted this week to Massachusetts. It pro- 
poses to do reinsurance business with the 
German-American. 

Henry E. Otto & Co. Specialize in War 
Risks.—Henry E. Otto & Co., Inc., whose 
main offices are in New York, have opened a 
branch office at 4 Liberty Square, and will 
make a specialty of war insurance. The Bos- 
ton office will be in charge of Charles D. Otto, 
a member of the firm. 

Insurance Society’s Patriotism.—The In- 
surance Society of Massachusetts swung to the 
breeze the largest flag afloat in Boston last Sat- 
urday noon with patriotic exercises appropriate 
to the occasion. Mayor Curley was the prin- 
cipal speaker, and delivered a stirring address 
on the opportunities of service at the moment. 
President Nudd of the society was master of 
ceremonies. 

Changes in Home and Franklin.—The 
Home and Franklin insurance companies have 
made several changes in their field arrange- 
ments in New England. Frank W. Alden, 
State agent of the Home for Maine, has been 
appointed State agent of the Franklin for the 
same territory. Special Agent Harry Austin 
of the Franklin has been transferred from 
Maine to Boston, with the title of State agent. 
His field now comprises the States of Massa- 
chusetts, Rhode Island and Connecticut. Spe- 
cial Agent C. H. Wilkins of the Franklin has 
been appointed also special agent of the Home, 
dividing his time between the two companies, 
and with Special Agent Worthington will as- 
sist General Agent F. A. Wetherbee of the 
Home. The headquarters of all, except State 
Agent Alden, remain in Boston. 

W. H. Taft a Speaker.—The Insurance So- 
ciety of Massachusetts gave its first annual 
dinner last Saturday, former President Taft 
being the principal speaker. A notable address 
was delivered by Vice-President Walton L. 
Crocker of the John Hancock Mutual Life In- 
surance Company on private and State admin- 
istration of insurance. Harry C. Sawyer. 
counsel for the Employers’ Liability, also 
spoke. President Nudd acted as toastmaster. 
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April 26, 1917 


FULL WAR RISK POLICY 


As Adopted by the Explosion Conference 


IN CONSIDERATION OF THE STIPULATIONS HEREIN NAMED 


Sih MMMM as ox Spi Bi aod allan te pt De tk tae DOLLARS PREMIUM, 
| FOR THE TERM OF...........000eecee 
PROM TUB... . 5. cccsccvevses A ins stax conan 19 , AT NOON 
Oi PIR civsescsaede shactnetsvixkeeicediceaotiniean eae DAY OF 
PCE ee ee ern ee: 19 , AT NOON. 


AGAINST ALL DIRECT LOSS OR DAMAGE CAUSED BY ANY OF 
THE FOLLOWING: (1) WAR; (2) INVASION; (3) INSURRECTION; 
(4) RIOT; (5) CIVIL WAR; (6) CIVIL COMMOTION, INCLUDING 
STRIKE; (7) MILITARY OR USURPED POWER; 

(8) BOMBARDMENT, whether naval or military, including aerial 
craft (hostile or otherwise) and bombs, shells, and (or) missiles dropped 
or thrown therefrom or discharged thereat; 

(9) FIRE AND (OR) EXPLOSION DIRECTLY CAUSED BY ANY OF 
THE FOREGOING; whether originating on the premises or elsewhere; 

(10) EXPLOSION, whether originating on the premises of the in- 
sured or elsewhere, other than above described (excluding fire resulting 
from such explosion); 

EXCEPT AS HEREINAFTER PROVIDED TO AN AMOUNT NOT 
BE OCRENGS Siccsit Veckwdeeciencvussceme sere tee seeekeveeiadaeeauwies DOLLARS 
TO THE FOLLOWING DESCRIBED PROPERTY WHILE LOCATED 
AND CONTAINED AS DESCRIBED HEREIN, AND NOT ELSEWHERE, 
TO WIT. 

This entire policy shall be void unless the premium above stated shall 
be received by this Company or by a duly authorized agent of this Com- 
pany within fifteen days of the beginning of the term thereof. 

It is understood and agreed that no claim will be made hereunder 
unless the loss exceeds One Hundred Dollars ($100). 

Damage caused by breakage of glass or by explosions originating 
within steam boilers, pipes, fly wheels, engines and machinery connected 
therewith and operated thereby is excluded from the cover of this policy. 

No claim to attach hereto for delay, deterioration, loss of market, 
or any consequential loss, or for confiscation or authorized destruction by 
duly constituted governmental or civil authorities of the country in which 
the property is situated. 

This Company shall not be liable beyond the actual cash value of the 
property at the time any loss or damage occurs, and the loss or damage 
shall be ascertained or estimated according to such actual cash value, 
with proper deduction for depreciation however caused, and shall in no 
event exceed what it would then cost the insured to repair or replace the 
same with material of like kind and quality; said ascertainment or esti- 
mate shall be made by the insured and this Company, or, if they differ, 
then by appraisers, as hereinafter provided; and, the amount of loss or 
damage having been thus determined, the sum for which this Company is 
liable pursuant to this policy shall be payable sixty days after due notice, 
ascertainment, estimate and satisfactory proof of the loss have been 
received by this Company in accordance with the terms of this policy. 
It shall be optional, however, with this Company to take all, or any part 
of the articles at such ascertained or appraised value, and also to re- 
pair, rebuild, or replace the property lost or damaged with other of like 
kind and quality within a reasonable time on giving notice, within thirty 
days after the receipt of the proof herein required, of its intention so to 
do; but there can be no abandonment to this Company of the property 
described. 

This entire policy shall be void if the insured has concealed or mis- 
represented, in writing or otherwise, any material fact stated herein; or 
in case of any fraud or false swearing by the insured touching any matter 
relating to this insurance or the subject thereof, whether before or after 
a loss. 

This Company shall not be liable for loss to accounts, bills, currency, 
deeds, evidences of debt, money, notes, or securities, nor by theft, nor 
unless liability be specifically assumed hereon for loss of profits, loss of 
use or occupancy, loss on fixed charges, loss by interruption of business, 
manufacturing processes or otherwise. 

In any matter relating to this insurance no person, unless duly 
authorized in writing, shall be deemed the agent of this Company. 

This policy shall not be subject to cancellation by the insured or by this 
Company for a period of one hundred and fifty days beginning with the 
date of this policy, but thereafter this policy shall be cancelled at any 
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time at the request of the insured, in which case the company shall upon 
demand and surrender of this policy, refund the excess of paid premium 
above the customary short rates for the expired time, meaning the cus- 
tomary short rates of fire insurance practice; or this policy may be can- 
celled by the Company ‘by giving to the insured a five-days’ written 
notice of cancellation with or without tender of the excess of paid 
premium above the pro rata premium for the expired time, which ex- 
cess, if not tendered, shall be refunded on demand. Notice of cancella- 
tion shall state that said excess premium (if not tendered) will be re- 
funded on demand. 

If loss occur the insured shall give immediate notice in writing to 
this Company, protect the property from further damage, forthwith sep- 
arate the damaged and undamaged personal property, put it in the best 
possible order, make a complete inventory of the same, stating the 
quantity and cost of each article and the amount claimed thereon; and 
within sixty days after the loss, unless such time is extended in writing 
by this Company, shall render a statement to this Company, signed and 
sworn to by said insured, stating the knowledge and belief of the insured 
as to time and origin of the loss; the interest of the insured and of all 
others in the property; the cash value of each item thereof and the 
amount of loss thereon; all incumbrances thereon; all other insurance, 
whether valid or not, covering any of said property; and a copy of all the 
descriptions and schedules in all policies; any changes in the title, use, 
eccupation, location, possession, or exposure of said property since the 
issuing of this policy; by whom and for what purpose any building or 
other property herein described and the several parts thereof were occu- 
pied at the time of loss; and shall furnish, if required, verified plans and 
specifications of any building, fixtures, or machinery or other property 
destroyed or damaged. 

The insured, as often as required, shall exhibit to any person desig- 
nated by this Company all that remains of any property herein described, 
and submit to examinations under oath by any person named by this 
Company, and subscribe the samie; and, as often as required, shall produce 
for examination all books of account, bills, invoices and other vouchers, 
or certified copies thereof if originals be lost, at such reasonable place 
as may be designated by this Company or its representative, and shall 
permit extracts and copies thereof to be made. 

In the event of disagreement as to the amount of loss the same shall, 
as above provided, be ascertained by two competent and disinterested 
appraisers, the insured and this Company each selecting one, and the 
two so chosen shall first select a competent and disinterested umpire; 
the appraisers together shall then estimate and appraise the loss, stating 
separately sound value and damage, and, failing to agree, shall submit 
their differences only to the umpire; and the award in writing of any two 
shail determine the amount of such loss; the parties thereto shall pay 
the appraiser respectively selected by them and shall bear equally the 
expense of the appraisal and umpire. 

This Company shall not be held to have waived any provision or 
condition of this policy or any forfeiture thereof by any requirement, act, 
or proceeding on its part relating to the appraisal or to any examination 
herein provided for; and the loss shall not become payable until sixty 
days after the notice, ascertainment, estimate and satisfactory proof of 
the loss herein required have been received by this Company, including 
an award by appraisers when appraisal has been required. 

This Company shall not be liable for loss or damage recoverable under 
any different policy. 

This Company shall not be liable under this policy for a greater pro- 
portion of any loss on the described property than the amount hereby 
insured shall bear to the whole insurance whether valid or not, or by 
solvent or insolvent insurers, covering such property. 

This Company may require from the assured an assignment of all 
right of recovery against any party for loss or damage to the extent that 
payment therefor is made by this Company. 

No suit or action on this policy, for the recovery of any claim, shall 
be sustainable in any court of law or equity unless all the requirements 
of this policy shall have been complied with, nor unless commenced within 
twelve months next after the occurrence of the loss. 

This policy is made and accepted subject to the foregoing stipulations 
and conditions, together with such other provisions, agreements or con- 
ditions as may be indorsed hereon or added hereto, and no officer, agent, 
or other representative of this company shall have power to waive or be 
deemed or held to have waived such provisions or conditions unless such 
waiver, if any, shall be written upon or attached hereto, nor shall any 
privilege or permission affecting the insurance under this policy exist or 
be claimed by the insured unless so written or attached. 

IN WITNESS WHEREOF, this Company has executed and attested 
these presents. 


Piew bun baw dees henge sends Secretary. boc dies ed ts bees .<. - President. 
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War Risk Rates Adopted 


The Explosion Conference at a special meet- 
ing last week adopted rates and policy forms for 
war risk cover. The meeting was very well at- 
tended, all companies being represented. It was’ 
presided over by S. E. Locke of the Hartford 
Fire, chairman, with A. G. Martin of the North- 
ern of London, secretary. On the recommenda- 
tion of the committee having the subject in 
charge the meeting authorized the establishment 
of the following rates for full war risk cover: 
One dollar per annum in zone No. 1, 75 cents per 
annum in zone No. 2 and 50 cents per annum 
in zone No. 3. The rates are based on fire and 
police protection and where sub-standard pro- 
tection exists an additional ten per cent is 
added. While these rates require a fifty per cent 
co-insurance clause, a reduction of twenty-five 
per cent will be allowed for an eighty per cent 
clause and thirty-three and one-third per cent 
if a one hundred per cent clause is used. 

The zones alluded to above are as follows: 
Zone 1, within five miles of the coast; Zone 2, 
between five and twenty miles from the coast; 
Zone 3 beyond twenty miles from the coast. 

The conference also adopted a full cover pol- 
icy, including explosion, and authorized the 
writing of separate policies covering the war 
risks but excluding explosion. The ordinary ex- 
plosion policies are to be continued on the old 
form and rates, a new form of policy being 
adopted to cover the war risks. The conference 
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also adopted a form of rider to be attached to 
existing explosion policies, which would assume 
the full war risk. The rates for full cover are 
the explosion rates now in force plus the new 
war risk rates just established. 

The new form of policy adopted to cover war 
risks provides for non-cancellation for a period 
of 150 days and is to be written for the term of 
one year, with a fifty per cent co-insurance 
clause. The committee having charge of the 
subject, on whose report the foregoing action 
was taken, was composed of H. P. Moore of the 
Home, chairman; George W. Hoyt of the Liver- 
pool and London and Globe, James D. Lester of 
the Globe and Rutgers, George F. Hayden of 
the Continental and George H. Tryon of the 
National of Hartford. 


Brooklyn Insurance Brokers 

The annual banquet of the Brooklyn Insur- 
ance Brokers Association, held last Thursday 
evening, proved a great success. The affair was 
held in the ball room of the Hotel Imperial, 
Brooklyn, and there was an attendance num- 
bering about one hundred and _ twenty-five. 
There was teal life and snap to the banquet 
from start to finish. Business was cast aside 
for genuine pleasure. 

As Thomas Brophy, fire marshal of New York 
city, was engaged in the investigation of an 
arson case in Manhattan, he telephoned the 
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banquet committee that it would be impossible 
for him to attend. Willis O. Robb, manager of 
the New York Fire Insurance Exchange, de- 
livered a brief address on the subject of ‘‘Busi- 
ness Morals and Associated Effort.” He said 
that business morals were hardly different from 
the morals of the men actually engaged in any 
particular business. His remarks were inter- 
spersed with pithy allusions to some of his own 
experiences with associated effort, many of 
which brought forth hearty laughs from the 
audience. 

The professional entertainment consisted of 
two singers of the fair sex and a high-grade 
monologist. 

So effective were the antics of Arthur J. Hess 
of the General Accident that the attendance 
voted him the star performer of the evening. 
Although an ardent supporter of President Wil- 
son and the United States in upholding the 
honor of this country against the aggressions 
and insults of the Imperial German Government, 
Mr. Hess gave an excellent impersonation of a 
German who was not too familiar with the 
English language. 

Albert H. Butler, president of the association, 
acted as toastmaster and proved himself an 
able executive. The committee under whose 
direction the affair was managed consisted of 
John Woodenbury, Arthur J. Hess, John Egan, 
C. H. Appel and Louis C. Kuhn. 


Central National Fire Begins 

The Central National Fire of Des Moines has 
begun business with offices in the Securities 
Building, with a capital stock of $1,000,000. It 
was predicted that the repeal of the anti-dis- 
crimination law, thereby throwing Iowa compa- 
nies up against rate cutting on the part of the 
big Eastern companies, would prove discourag- 
ing to new Iowa concern, but such did not prove 
the case. At the company’s new offices perma- 
nent officers are installed. The complete list 
George J. Delmege, former president 
of the Century Fire, president; Homer A. Miller 
and F. C. Waterbury, vice-presidents; Simon 
Casady, Des Moines banker, treasurer; T. B. 
Moore, secretary; Theodore Grefe, assistant 
secretary. 


follows: 


Tribute to Secretary McCarthy 

As a tribute to his long service with the com- 
pany, Officials and employees of the Virginia 
Fire and Marine presented William H. Mc- 
Carthy, the veteran secretary, with a handsome 
loving cup, April 16. The presentation was made 
by Beverly C. Lewis, Jr., the treasurer, after 
which all present extended congratulations. 
Colonel McCarthy has been with the company 
for forty-five years. He is the father of Frank 
J. McCarthy, special agent in Virginia for the 
Home of New York. 


Fire Notes 

—Insurance Superintendent Potts of Illinois has 
requested the fire companies to forward to the Depart- 
ment copies of all policies and forms with riders 
applicable used in the transaction of their business. 
He also asks for copies of all circulars and printed 
schedules of rates, instructions to agents and other 
printed matters issued by the companies. 


—Acting upon the suggestion of James 'C. Clements, 
president of the Fire Underwriters Association of 
Rochester, N. Y., a committee has laid out a ten 
weeks’ newspaper advertising campaign. The copy, 
mainly of an educational nature, is appearing in the 
six daily papers of the city. This is the committee 
which has charge of the co-operative effort: Ernest 
A. Paviour, Edward-L. Nye, Mortimer E, Stevenson, 
Buell P. Mills and Carl N. Steitz. 
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April 26, 1917 


ACTUARIES MEET 





Eighth Meeting of Casualty Actuarial 
and Statistical Society 





GOOD ATTENDANCE AT BOSTON 





Discussion of Census Statistics—Expenses in 
Workmen’s Compensation—Other Notes 


Thirty-one members of the Casualty Actu- 
arial and Statistical Society of America at- 
tended the eighth meeting of that organization 
at the Copley Plaza hotel in Boston last Friday 
and Saturday. The time was chiefly devoted to 
the reading of new papers and the discussion of 
papers read at the previous meeting. 

New fellows elected were: Charles G. Smith, 
assistant actuary, New York Insurance Depart- 
ment, and Ralph H. Blanchard, instructor in 
insurance, Wharton School of Finance, Uni- 
versity of Pennsylvania. 

The treasurer was authorized to invest the as- 
sets of the society in the Government war loan 
as an indication of its patriotism. The services 
of the society will be offered to the National 
Defense Council, or other proper governmental 
bodies for the purpose of co-operating in a 
study of military pensions and similar subjects 
which might properly come under the scope of 
the society’s work. A luncheon was served 
between the morning and afternoon session on 
Friday, at which there was much merriment 
caused by Arne Fisher, who related many anec- 
dotes of ancient and modern mathematicians 
and statisticians. 

On Saturday the members took an automobile 
trip over the Paul Revere tour, from Lexington 
to Concord. The fellows and associates present 
were from Boston, New York, Harrisburgh, 
Hartford, Albany, Utica, Detroit, Madison, Wis., 
and Concord, N. H. 

President James D. Craig’s address was most 
favorably received and was especially interest- 
ing inasmuch as it touched upon the vital sub- 
ject of social insurance. He took up the state- 
ment by Dr. Zucker to the effect that compul- 
sory health insurance in Germany had increased 
the average length of life of the beneficiaries by 
twelve years. 

President Craig took the German statistics on 
health insurance and showed that the increase 
in the average life of the beneficiaries since 
the establishment of health insurance was four 
years instead of twelve, and that this increase 
might be attributable to other causes than com- 
pulsory health insurance. As an illustration he 
cited the experience of the United States, where 
even greater strides have been made in life con- 
Servation than in Germany, although there is 
no compulsory health insurance. 

One of the important papers was that of Ed- 
win W. Kopf, assistant statistician of the Me- 
tropolitan Life of New York. Mr. Kopf pre- 
sented the preliminary note to the round-table 
discussion of prospects for social statistics in 
the next census year. Arne Fisher, who is iden- 
tified with the statistical department of The 
Prudential, presented a technical paper on ‘‘The 
Frequency Curves of Basic Pure Premiums.” 

Following the general discussion of Mr. Kopf’s 
Paper, the society decided to appoint a special 
committee to consider what subjects should be 
included in the 1920 Federal Census and the 
mode of treatment as being important in con- 
nection with the society’s work. This com- 


mittee will co-operate with similar committees 


THE SPECTATOR 


of similar societies and report at the October 
meeting. 

Of much interest at this time is the thor- 
ough discussion of the subject of ‘‘“Expenses Un- 
der Workmen’s Compensation,” by Joseph H. 
Woodward, actuary of the New York State In- 
dustrial Commission. Mr. Woodward said that 
the expenses of providing workmen’s compensa- 
tion insurance may conveniently be divided into 
four groups, as follows: 


1. Expenses proportional to the office premium 
(mainly acquisition expense and taxes). 

2. Expenses proportional to the value of the 
benefits insured (these may be assumed to be 
in proportion to the pure premium). 

3. Expenses proportional to the amount of the 
insured payroll (these constitute a constant 
addition to the pure premium). 

4. Expenses proportional to the number of 
policies issued (these constitute a constant 
charge per policy). 


Mr. Woodward derived a number of formule, 
whereby it will be possible to more equitably 
distribute expense in making up the premium. 
Among his comments were the following: 


Insurance under workmen’s compensation 
laws involves policy contracts covering an 
enormous range of risk, from the small em- 
ployer desiring to insure the hazard of a single 
employee—who may not even be working full 
time—up to a great corporation with thousands 
of employees, where the premium on a single 
risk may be measured in tens of thousands of 
dollars. Under such conditions it is difficult to 


‘find a simple basis of loading which will be 


equitable for risks of all sizes. Rules of thumb 
break down when compelled to stretch over so 
wide a range of conditions. Expense loadings 
adequate for the small risks become so large 
proportionately when applied to large corpora- 
tions that many are driven to self-insurance. 
Vice-versa, premiums involving what would be 
a reasonable expense loading for a very large 
risk might be quite insufficient to take care of 
the risk of an employer with only two or three 
employees. Especially has the compulsory or 
virtually compulsory nature of compensation 
laws emphasized the difficulty of collecting from 
the immense number of small employers com- 
pelled to insure an adequate premium for the 
risk, considering the high cost of properly audit- 
ing, inspecting and administering business in 
such small units, without, at the same time, 
promulgating rates which impose an unfair 
burden upon employers whose payroll is suf- 
ficient to secure a fair spread for administrative 
expenses and to warrant the expense of an in- 
spection and audit. 

The device of charging a minimum premium is 
only a partial solution of the difficulty. Accord- 
ing to the standard manual, ‘‘a minimum pre- 
mium is an expression of the lowest premium 
amount for which a single risk can be written 
and carried for a period of one year.”’ It is ob- 
vious, however, that under such a system of 
loading as that just outlined the necessity for 
a minimum premium is to a large extent done 
away with. A constant charge per policy, no 
matter how large or how small the premium 
may be, yields better practical results and is 
more susceptible of theoretical justification 
than a minimum premium. Under a policy- 
charge system each increase or decrease in the 
payroll of the risk, no matter how large or how 
small, is reflected in the rate in an equitable 
and non-discriminatory manner. This is not 
true of a minimum premium system. 

It seems probable that any proposed change 
whatever in the method of providing for ex- 
penses will be criticised as involving ‘‘discrim- 
ination.’’ But the real test of discrimination is 
whether or not those fundamental principles of 
mutuality which enter into all insurance are 
violated. And the test of mutuality is that 
each insured shall be charged as exactly as 
possible with the value of the benefit in his 
policy plus his share of the expenses assessed in 
the proportion in which he has contributed to 
produce them. 


Other papers were: ‘‘The Theory of Law Dif- 
ferentials,’ by G. F. Michelbacher, actuary of 
the National Workmen’s Compensation Service 
Bureau; “‘Recent Revision of Workmen’s Com- 
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pensation Rates,” by Harwood E. Ryan, asso- 
ciate actuary, New York Insurance Department; 
“Group Insurance,’”’ by Edward B. Morris, ac- 
tuary of the Travelers; ‘‘Rates of Sickness,” by 
A. H. Mowbray, secretary and actuary, Massa- 
chusetts Employees Insurance Association. 


Pocket Register of Accident Insurance 

A valuable statistical publication* showing 
the figures of the companies transacting acci- 
dent and health insurance, taken from their 
statements as of December 31, 1916, and for the 
preceding four years, has just been issued by 
The Spectator Company. The Pocket Register 
of Accident Insurance for 1917 contains im- 
portant data regarding the financial standing of 
stock and mutual accident insurance companies 
as well as a number of mutual sick and acci- 
dent benefit societies. Orders at 25 cents a 
copy, in manila paper binding, or fifty cents in 
leather pocketbook form, will be promptly filled 
by The Spectator Company, New York. 


Chicago Treasurer’s Bonds 

Clayton F. Smith, the new city treasurer of 
Chicago, has filed a bond for $2,000,000, divided 
among the following companies: tna Acci- 
dent and Liability, $200,000; American Surety, 
$125,000; Chicago Bonding and Insurance, $75,- 
000; Fidelity and Casualty, $175,000; Fidelity 
and Deposit, $175,000; Globe Indemnity, $100,000; 
Hartford Accident and Indemnity, $100,000; 
London and Lancashire Indemnity, $100,000; 
Maryland Casualty, $200,000; Massachusetts 
Bonding, $125,000; National Surety, $175,000; 
New Amsterdam Casualty, $75,000; Royal In- 
demnity, $100,000; Southern Surety, $50,000; 
United States Fidelity and Guaranty, $225,000. 


Commonwealth Steel Wins Travelers’ 
Medal 


At a luncheon at New York city, on April 25, 
the American Museum of Safety presented the 
Commonwealth Steel Company with the Travel- 
ers’ gold medal for 1916. This medal, provided 
by the Travelers Insurance Company of Hart- 
ford, Conn., is awarded each year to that Ameri- 
can employer who has done the most during 
the year to promote the safety of his em- 
ployees. 


Pennsylvania Compensation Reinsurance 

The Pennsylvania Legislature has passed a 
as well as a number of mutual sick and acci- 
tion Board from placing any reinsurances in 
any company unless licensed by the State In- 
surance Department. It is understood that the 
measure was aimed at Lloyds, London, in which 
the State Fund had insured a large percentage 
of its catastrophe hazards. 


Casualty Notes 

—The Capitol Live Stock Insurance Company of 
‘Topeka has been licensed in Kansas, with $500,000 
capital. 

—The Western Accident Indemnity of Helena has 
decided to enter the automobile liability, property 
damage and collision field. 

—The Central Business Mens Association of Chicago 
reports that new applications to the number of 2523 
were received during March. 

—L. D. Edson has been elected vice-president of the 
American Indemnity of Chicago. He will act as 
agency manager and will give special attention to the 
development of the company’s accident and health 
business. 
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MILITARY SERVICE 


Clauses and Riders Adopted by Many 
Companies 








INSTRUCTIONS TO AGENTS 





Policyholders Liberally Treated—Provisions of 
‘ Some New Clauses 


The New York Life has announced that poli- 
cies issued since January 1, with a war clause 
less favorable than the following, which has 
just been adopted, may be changed, upon re- 
quest, to conform to the present action. The 
announcement to the field force is as follows: 


It has been the desire and intention of this 
Company to deal in a broad and liberal way with 
the subject of war clauses in its policies. The 
delay in arriving at a fixed programme has been 
occasioned by the uncertainties as to the plans 
for defense to be made by Congress. These un- 
certainties still exist. In order, however, that 
the field force and intending insurers may not 
be delayed in consummating protection on their 
lives which they desire with us we have agreed 
on the following programme, effective imme- 
diately: 

There will be two war clauses known as No. 1 
and No. 2, as follows: 


WAR CLAUSE NO. 1 


Conditions Regarding Military, Naval and Red 
Cross or Other Relief Service Outside of 
Continental United States. 


If the insured shall die within two years from 
the date of issue of this policy as a result di- 
rectly or indirectly of engaging in any military, 
naval or red cross or other relief service out- 
side the boundaries of Continental United 
States, the insurance under this policy shall 
be limited to one-fifth of the face of the policy 
unless a single extra premium of ten per cent 
of the face of the policy shall have been paid 
to the company before the insured left the 
United States for such service. The grace pro- 
vision of this policy shall apply to the payment 
of such extra premium. One year after the end 
of the war, the company will refund any part 
of such extra premium as shall not have been 
required to pay death claims due directly or 
indirectly to such service. 

If the insured shall engage within two years 
from the date of issue of this policy in any mili- 
tary, naval or red cross or other relief service 
outside the boundaries of Continental United 
States, the provisions of this policy for total 
and permanent disability and for double indem- 
nity benefits shall be null and void from the 
date when the insured leaves the United States 
for such service, and a pro-rata refund shall be 
made of the premium paid for said benefits for 
the remainder of the current insurance year. 

The boundaries of Continental United States 
include the waters within three miles of the 
coast line, but do not include the Panama Canal 
Zone. 

WAR CLAUSE NO. 2 


If the insured shall die within two years from 
the. date of issue of this policy as a result 
directly or indirectly of a state of warfare or 
insurrection outside the boundaries of Conti- 
nental United States, this policy shall be null 
and void and the company shall not be liable 
for any payment thereunder for the return of 
the amount paid as premium. 

If the insured shall engage within two years 
from the date of issue of this policy in any 
military, naval or red cross or other relief 
service outside the boundaries of Continental 
United States, the provisions of this policy for 
total and permanent disability and for double 
indemnity benefits shall be null and void from 
the date when the insured leaves the United 
States for such service, and a pro-rata refund 
shall be made of the premium paid for said 
benefits for the remainder of the current in- 
surance year. 

The boundaries of Continental United States 
include the waters within three miles of the 
ceast line, but do not include the Panama 
Canal Zone. 

(Both of these clauses will be modified by the 
elimination of reference to disability benefits or 
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double indemnity benefit where such benefits 
are not applied for or granted.) 

Every policy hereafter issued in the United 
States will contain one of the foregoing war 
clauses: 

1. War Clause No. 1.—This clause will be 
placed in every policy issued at all ages and for 
all amounts, with the exception of those cases 
for excess above $5000, as hereinafter provided, 
where the amount involved, or liability of ap- 
plicant to military service, requires War Clause 
No. 2. (No commission will be allowed on extra 
premiums paid under War Clause No. 1.) 

2. War Clause No. 2 will be inserted in all 
policies for excess above $5000, where the ap- 
plicant falls under the following conditions: 

(a) In all cases for excess above $5000, where 
the applicant is 25 years of age, or under. 

(b) In all cases for excess above $5000, irre- 
spective of age, where the applicant is now a 
member of, or indicates his intention to volun- 
teer for, the Army, Navy, National Guard, Red 
Cross or other relief service. 

(c) In cases for excess above $5000, irrespec- 
tive of age, where the company, through in- 
formation, has reason to believe that the ap- 
plicant may volunteer for military, naval, red 
cross or other relief service. 

(d) In cases for excess above $5000, where the 
applicant is between 25 and 35 years of age, 
unmarried, with no immediate member of his 
family entirely dependent upon him for a living. 

3. The above rules apply to all who may en- 
list, volunteer or be drafted for the term of 
the war. 

Members of the regular Army or Navy and 
those who contemplate joining the regular 
Army or Navy as a permanent matter, not 
merely enlisting for the term of the war, will 
be limited to $5000 with War Clause No. 1 plus 
the regular advances in age called for in the 
occupation pamphlet. 

Our representatives will readily see that the 
war clause to be placed in the great majority 
of our policies is an exceptionally liberal one; 
that War Clause No. 2 is to be included only 
in relatively few cases for any excess that the 
applicant wishes over $5000, and only where the 
circumstances indicate that the insurance is 
taken for the purpose of a special war hazard. 

The company will assume upon lives of citi- 
zens of the United States the full war risk for 
some defense in all policies issued, regardless 
of amount involved. It will assume for a 
single ten per cent extra premium the full risk 
for a reasonable amount (not to exceed $5000) 
on those liable to perform military, naval or 
red cross service in foreign fields. 

We believe these rules are as liberal as any- 
one could ask. They are subject to change at 
any time. They place you of the field force in 
a position to solicit life insurance on its merits 
just as though war did not exist. 


SPECIAL NOTES 

The foregoing do not change the present prac- 
tice of inserting War Clause No. 2 in any policy, 
no matter for what the amount, where civilian 
applicants indicate an intention of traveling on 
the high seas or taking other hazardous trips 
or in certain cases of aliens resident in the 
United States. ; 

We are enclosing three copies of new Mili- 
tary Form No. 917-43. This blank supersedes 
and cancels all other forms, which should be 
destroyed. An additional supply may be ob- 
tained from our branch office. This form com- 
pletely filled up must accompany every appli- 
cation, otherwise issue of policy will be sus- 
pended awaiting same. Furthermore—Question 
No. 5 must be answered ‘“‘yes’’ in every case, 
otherwise an amendment will be required be- 
fore policy can be delivered. 


MINNESOTA MUTUAL LIFE 


All policies issued by the Minnesota Mutual 
Life, from and after April 17, 1917, for which 
the applications were taken on April 9, or sub- 
seqent, will contain a war provision as follows: 


During the first ten years of this policy, mili- 
tary or naval service in time of war is a risk 
not assumed by the company, unless within 
thirty-one days after entering upon such ser- 
vice, notice thereof shall be given to the com- 
pany by the insured or on his behalf, and unless 
there shall be paid such extra premiums as the 
company may fix for such service. In event of 
the insured’s entering upon such service and 
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failing to give such notice or failing to pay 
such extra premiums at the times and in the 
manner required, the liability of the company 
for subsequent death of the insured while en- 
gaged in or as a result of such service. shall be 
limited to the regular policy premiums paid on 
this policy without interest, less any indebted- 
ness hereon to the company. All disability 
benefits contained in or conferred by the policy 
shall immediately cease upon the insured’s en- 
tering or engaging in such military or naval 
service, and the policy premiums shall be there- 
after reduced by the amount charged for said 
disability benefits. Any provision of this policy 
in conflict herewith is hereby eliminated and de- 
clared of no effect. 


The company says of the foregoing: 

Where the policyholder whose policy contains 
such an endorsement takes up military or naval 
service, he would be required to give written 
notice to the company and obtain a written 
permit and pay extra premiums for the war 
hazard. Until further notice the company will 
grant such permits without extra premium, ex- 
cept (1) for service in navy, aviation or sub- 
marine work, or (2) unless the insured is or- 
dered outside of the territorial limits of con- 
tinental United States, or (3) unless the -United 
States Army becomes engaged in repelling in- 
vasion of the United States; i. e., it is the in- 
sured’s duty if he takes up military or naval 
service to notify the company and apply for a 
permit, and the permit which is now being is- 
sued will not require any extra premium except 
for the immediately preceding conditions speci- 
fied as number (1), (2) and (3), and the extra 
premium which would be charged under those 
conditions is ten per cent per annum of the 
amount insured by the policy. 

Members of the regular Army or the National 
Guard, State Militia, University Training Corps, 
or other similar military bodies, and Red Cross 
or other relief service, will be limited to $2000, 
the regular Army men being charged the regular 
occupation ratings, and other organizations be- 
ing taken at standard rates. Any amount of 
insurance desired in excess of $2000 by mem- 
bers of such organizations may be covered 
under a separate policy, on which there will be 
endorsed a war clause as follows: 

During the first ten years of this policy mili- 
tary or naval service in time of war is a risk 
not assumed by the company, and in event of 
the death of the insured occurring as a result 
directly or indirectly of such service, the lia- 
bility of the company shall be limited to the 
amount paid hereon in premiums, less any in- 
debtedness to the company. All disability bene- 
fits contained in or conferred by the policy 
shall immediately cease upon the insured’s en- 
gaging in such military or naval service, and 
the policy premium shall be thereafter reduced 
by the amount charged for said disability bene- 
fits. Any provision of this policy in conflict 
herewith is hereby eliminated and declared of 
no effect. 

No permit for military or naval service is 
valid unless signed at the home office by the 
president, a vice-president, secretary, or an 
assistant secretary of the company. All extra 
premiums for such permits which are received 
by the company will be used solely to pay the 
claims incurred as a result of war; and one 
year after the war has closed, if it is found that 
the extra premiums so received are more than 
sufficient to pay such claims, the excess will 
be determined and a pro rata refund made to 
those policyholders who have paid them (or to 
their beneficiaries, if any such policyholder 
shall be deceased at that time). No commis- 
sions will be paid on any such extra premium, 
as'there is to be no profit to anyone in the 
insurance of any of those who risk their lives 
in the nation’s military forces. 


THE LA FAYETTE LIFE 

The La Fayette Life has announced that all 
policies issued provide in substance that army 
and navy service in time of war (including aero- 
nautic, submarine, hospital, red cross, etc., ser- 
vice in connection therewith) is a risk not cov- 
ered by the policy, and that in event of death 
in consequence of such service, without its 
written permission, the company’s liability un- 
der the policy shall be: 
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April 26, 1917 


(a) On all policies issued prior to July 1, 
1909, the return of all premiums actually paid 
on the policy; or 

(b) On all policies issued on or after July 1, 
1909, the payment of the reserve on the policy 
at the time of death. 


Permits will not be granted until further 
notice for aeronautic service, nor to holders of 
term policies issued after April 1, 1917. In 
event such service is entered the company’s lia- 
bility in case of death would be as stated in 
(a) or (b) above. 

Permits will be granted for service other 
than aeronautic upon the following conditions: 
that request be made for same and the required 
extra premium be paid within thirty-one days 
after entering the service, beginning June 1, 
1917; and that total disability benefits, if any, 
shall be void, but the company will restore any 
such benefits after discharge from the service, 
upon evidence of insurability satisfactory to 
the company. 

The extra premium required for service in 
Continental United States is one per cent of 
the face of the policy, payable annually in 
advance. 

The extra premium required for service out- 
side of Continental United States and service in 
the navy is ten per cent of the face of the 
policy, payable annually in advance. 

If a policyholder enters such service without 
notice to or permit from the company, his 
policy, payable annually in advance. 
death in consequence of such service, the com- 
pany’s liability would be as stated in his policy. 


THE UNITE? STATES LIFE 


All policies that have been more than one 
year in force are by their terms free of any re- 
strictions as to military or naval service at 
home or abroad. On new policies and those less 
than one year old the following free permit is 
granted: For the present and until further ad- 
vised, a free permit, except for aviation, will be 
granted upon request from insured in writing 
to any policyholder who may desire to engage 
in military service in the Army within the con- 
tinental limits of the United States. 

Regarding other service the permit is as fol- 
lows: For the present and until further ad- 
vised, permit will be granted for service out- 
side the continental limits of the United States 
in the Army and Navy in any capacity whatever 
in connection with actual warfare, except avia- 
tion and submarine, as follows: 

An extra premium will be charged of $100 
per annum per $1000 of insurance—and the 
amount will be restricted to $2000 on one life 
(including any amount of insurance already 
carried by the company on such life)—the lia- 
bility of the company for any amount of insur- 
ance in excess of $2000 will be limited to re- 
turn of the premiums paid on such excess 
amount. Permits for aviation and submarine 
service will not be granted; in the event of 
engagement in such service the liability of the 
company will be for return of the premiums, 
only. 

To all policies hereafter issued, a military 
and naval clause will be attached. The aggre- 
gate extras will in all cases be carried to a 
separate fund; and if the amount of these extras 
should prove more than sufficient to meet the 
extra mortality caused either directly or in- 
directly by the war, a proportion of the extra 
premium paid will be refunded to continuing 
policies on which such premiums were paid, 
after the war is over. 


THE CLEVELAND LIFE 
; The Cleveland Life is attaching the follow- 
ing to all policies: In consideration of the 
payment in advance of an extra annual pre- 
MEU OR eco ts cocunecee ss » EO ) dollars, the 


( 
same being on the basis of $80 for each $1000 of 
Insurance under the above numbered policy, 
the Cleveland Life Insurance Company hereby 
assumes for the term of one year from the date 
hereof the risk of military and naval service 
in time of war, for which a permit is required 
by the terms of said policy; provided, that 
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neither this permit nor the extra premium paid 
for the same shall continue said policy in 
force beyond the time covered by the regular 
premium, and if the insurance under said policy 
be terminated for any cause, excepting the 
death of the insured, within one year from 
date hereof, the unearned pro rata portion of 
the extra premium paid for this permit shall 
be returned to the insured. 

This permit may be renewed from year to 
year by the vayment of such cash premiums 
annually as may be required by the company 
as long as the insured shall be engaged in any 
military or naval service in time of war. If in 
connection with said policy there shall have 
been issued a total and permanent disability 
agreement, the provisions of such agreement 
are hereby canceled from and after this date 
and the premiums charged for the same will be 
discontinued hereafter. 


HOME LIFE OF NEW YORK 


Relative to war hazard, President Ide, of the 
Home Life of New York, has sent the follow- 
ing notice to agents: 


The entrance of this Country into the Euro- 
pean War has compelled us to give immediate 
consideration to the additional hazard which 
will doubtless be incurred by some of our policy- 
holders. 

Existing Business.—We have agreed to waive 
any charge of extra premium for permits for 
military or naval service during the present 
conflict in respect of policies issued prior to 
January 1, 1907. As regards policies issued on 
or after January 1, 1907, most of them were is- 
sued free from restrictions as to occupation. 
It is only in the case of policies less than one 
year old that an extra premium can be charged. 
Even in these cases we have agreed that for the 
present no charge will be made for military 
service within the continental confines of the 
United States. i 

New Insurance,—With reference to naval 
risks, we have restricted the amount we are 
willing to issue on any one life to $2000 in the 
case of commissioned and warrant officers, and 
$1000 in the case of petty officers and men. The 
usual ratings will apply and an extra premium 
of $100 per $1000 per annum must be paid both 
by officers and men for war service. No dis- 
ability benefits apply to this class. 

We propose to attach the military or naval 
clause to all policies we issue. The form has 
already been approved by Insurance Depart- 
ments and gives us the right to charge an extra 
premium for war service. 

For more permanent use we propose to re- 
print our policies in the near future and in- 
corporate in them a five-year war clause, giv- 
ing us the right to charge such extra premiums 
as may be thought necessary if the insured 
enter upon war service at any time during the 
first five years of his policy. 

We are satisfied that this course will not 
only avoid the continuous reconsideration of 
this question which has caused so much labor 
and anxiety during the past three or four years, 
but will make it more easy to place our poli- 
cies since the irritating supplement application 
blank can be abolished entirely, and there will 
be no need to make alterations and endorse- 
ments on the policy contracts. 

For the present and until further notice the 
company will, upon request from the insured, 
grant the following permits for one year from 
date of policy: 

Free Permit—For military service in the 
Army within the continental confines of the 
United States. 

Permit—For overseas service in the Army and 
all Naval Service—$100 per $1000 per annum. 

Permit—For aviation and submarine service 
will be considered according to the merits of 
any individual case which may be submitted. 

Permit—For red cross and ambulance service, 
as well as Army medical corps and hospital 
work, will be treated on the same general lines 
as other war risks, training and service in this 
Country being free. 

The aggregate extras will in all cases be car- 
ried to a separate fund; and, if the amount of 
these extras should prove more than sufficient 
to meet the extra mortality caused either 
directly or indirectly by the war, a proportion 
of the extra premium paid will be refunded to 
continuing policies six months after the war is 
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over. This seems to us to carry out the 
spirit of fair play and mutual protection which 
is inherent in a good life insurance company. 


VOLUNTEER STATE LIFE 


Terms upon which the Volunteer State Life 
will accept war risks are stated in the follow- 
ing message: 


Upon investigation we find that the majority 
of life insurance companies who will at all ac- 
cept war risks on new applications will charge 
an extra premium ranging from $50 to $150 per 
year per $1000 of insurance. Those companies 
find this necessary, as the policies they have 
heretofore issued do not contain a war clause. 
This company has wisely included a war clause 
in all of its policies, and therefore does not 
find it necessary during this crisis to penalize 
new policyholders to cover probable excess of 
mortality on old policyholders. All of our 
policyholders who answer the call for the pro- 
tection of the nation’s rights will be placed up- 
on precisely the same basis. This company has 
revised its requirements as to issuing war per- 
mits, and all previous instructions relating 
thereto are to be regarded as superseded by the 
following liberal arrangements, effective from 
this date. 

The form of the permit and application there- 
for will be as indicated by the attached speci- 
mens. 

The lien arrangement has been discontinued, 
and in lieu thereof, until further notice, we now 
require, in cash, an extra premium at the rate 
of $10 per $1000 (commuted value) insurance per 
annum; the pro rata part of the first extra pre- 
mium for the balance of the current policy con- 
tract year only to be collected when taking the 
insured’s application for the war permit, ex- 
cept in cases where the next anniversary of the 
policy falls within three months of such date. 
In such event the extra premium for the suc- 
ceeding year on such basis should be collected, 
as well as the pro rata part for the balance of 
the current year; for instance, if the applica- 
tion for the permit is made on April 10, and the 
anniversary of the policy is September 25, you 
should collect as the extra premium on account 
of the war permit for each $1000 of insurance 
$4.59 (five and one-half twelfths of $10), that is, 
for five and one-half months at the rate of 
83 1/3 cents per month. If the anniversary date 
in such case had been June 25, instead of Sep- 
tember 25, you should collect $12.09, that is, for 
one year and two and one-half months, at the 
rate of 83 1/3 cents per month. 

The company’s former rule as to requiring the 
payment of two years’ premiums in connection 
with new applications is discontinued, only the 
regular premium for the first year and the extra 
premium for the war permit being now required. 

The former rule as to the plan of insurance 
is continued, that is, that war permits will not 
be granted on policies written on new appli- 
cations where the age of the insured is forty 
or under, unless the plan applied for carries a 
premium equal to or greater than that required 
for a 20-payment life non-participating policy 
for the corresponding age; and, similariy, for 
ages above forty the requirement is that the 
plan must be such that the premium will be 
equal to or greater than the premium for a 
whole life non-participating policy for the cor- 
responding age. This does not apply to poli- 
cies issued prior to July 21, 1916. 

The restriction as to limit of the amount of 
insurance is removed and the company will con- 
sider on its merits new applications for any 
amount, where it is indicated a war permit will 
be requested as if no such request is contem- 
plated. 

In all cases where the applicant contemplates 
requesting a permit he should state in answer 
to the question in the application, “‘State here 
any special request as to the plan of insurance, 
date of policy, ete.,’’ “I may desire a war per- 
mit,’’ and he should state the organization to 
which he belongs or in which he expects to 
enroll. 

On account of the uncertainty of mails and 
communications in time of war it would be well 
to suggest to policyholders who will engage in 
military or naval service that they arrange 
with their banker, or near relative, to pay their 
regular and extra premiums and advise the 
company of the permanent address to which 
they wish all communications relative to their 
policies should be sent. 
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THE ILLINOIS LIFE OF CHICAGO 

The Illinois Life of Chicago has announced 
that it will not entertain applications from 
members of the reservist or regular Army, 
Navy, National Guard, Naval Reserve, Red 
Cross, or of any other military, naval or re- 
serve service organization of the United States, 
or of any other country, nor will applications be 
approved from those now intending to enlist or 
to make application for position in any military 
or naval organization. Policies on the lives of 
unmarried men under thirty years of age will be 
limited to $2000, and on such lives no term poli- 
cies will be issued. The company has fixed $30 
per $1000 as the amount of the annual extra 
premium to be paid by policyholders whose 
contracts contain the new war clause, who sub- 
sequent to the securing of such a policy may 
enter military or naval service. 


MUTUAL BENEFIT LIFE 
The Mutual Benefit has issued a supplement 
to its application blanks asking for information 
as to the applicant’s intentions with regard to 
war service or his connection, if any, with the 
Army, Navy or Red Cross. The supplement also 
contains the following war clause: 


Military or naval service in time of war 
within ten years from the date of this policy 
will reduce the amount payable in event of the 
death of the insured within the said ten years 
as follows: If death occurs during such ser- 
vice the amount payable will be the net reserve 
at time of death; if death occurs after the 
termination of such service the amount payable 
will be one-tenth of the amount insured for 
each year or fraction of a year that the insur- 
ance shall have been in force. The said net re- 
serve or one-tenth shall be based upon the 
amount insured by this policy and dividend addi- 
tions, if any, or upon any paid-up or extended 
insurance issued or granted in lieu thereof. 
From the sum so determined will be deducted 
any indebtedness to the company. No reduc- 
tion will be made if, before engaging in such 
service or within one month (of not less than 
thirty days) after the beginning of such ser- 
vice, the insured shall pay to the company at 
its home office in Newark, N. J., such extra 
premium as may be required by the company, 
and in like manner shall pay annually there- 
after on each anniversary of the beginning of 
such service or within one month (of not less 
than thirty days), such extra premiums as may 
be required by the company. Such extra annual 
premiums will not exceed the following per- 
centages of the amount insured by this policy 
and dividend additions, if any, or of any paid- 
up or extended insurance issued or granted in 
-lieu thereof: during any of the first six years, 
25 per cent; during the seventh year, 20 per 
cent; during the eighth year, 15 per cent; during 
the ninth year, 10 per cent; during the tenth 
year, 5 per cent. No extra premium will be pay- 
able after the termination of such service or 
after ten years from the date of this policy. 
If by reason of the non-payment of said extra 
premiums, or any of them, the company’s lia- 
bility shall be reduced as herein provided, such 
reduction will be waived after the termination 
of said service, upon production of evidence of 
insurability satisfactory to the company. 


During the first policy year a ten per cent 
additional premium will be required in case of 
military service outside the United States or 
in the Navy. A $5000 limit is placed in poli- 
cies issued to members of the National Guard, 
Naval Reserve and Medical Reserve Corps, and 
to men enlisting for service. The company holds 
itself free to change at any time its practice 
as to new policies, or to require or not an extra 
premium in second and subsequent years on 
outstanding policies subject to the war clause 
in ease of service within the United States. 


SECURITY MUTUAL LIFE 
The Security Mutual Life of Binghamton has 
adopted a ten-year war clause, to be effective 
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after May 10, 1917. Free permit is granted to 
all policyholders for all military and naval ser- 
vice, but in no case for aviation duties. The 
amount of insurance on any one life up to 
age twenty-nine will be limited to $2000, and 
to $5000 between ages thirty and thirty-five. 
The disability clause is not to operate in case 
of war accidents, nor will term policies be 
issued. 


Life Underwriters of New York 


The position of the life insurance agent under 
war conditions was the subject of discussion at 
the regular meeting of the Life Underwriters 
Association of New York on Tuesday evening. 
The meeting was very practical and proved 
valuable to all present, many taking part in a 
free discussion. = 

President Atkinson announced that the exec- 
utive committee had elected fourteen new 
members since last month, and that six new 
applications were received on the day of the 
April meeting. He said that the enrolment was 
now 943 and that of this number there were alto- 
gether too many who had not yet paid their 
annual dues. 

The large attendance was greatly pleased with 
the literature distributed concerning the forth- 
coming book ‘‘Life Insurance; What It Is and 
What It Does,’ by William Alexander. This 
book is published under the auspices of the Na- 
tional Association of Life Underwriters, with 
the name of The Spectator Company, Insurance 
Publishers, on the title page. President Atkin- 
son recommended that all members promptly 
order the book. 

Julian S. Myrick of Ives & Myrick, general 
agents for the Mutual Life of New York, opened 
the discussion on the topic of the evening, stat- 
ing that the only way to solve the military 
problems of this country is by conscripticn. He 
also commented upon the food situation. 

Mr. Myrick, speaking personally, expressed 
regret over the manner in-.which the life in- 
surance companies have handled the war risk 
by not adopting a uniform war clause. He sug- 
gested that.there be a reduction in dividends 
to meet extra mortality due to war, or a small 
additional premium. He did not see any 
prospects of an immediate falling off of busi- 
ness despite probability of increased obstacles, 
such as taxation to meet obligations arising 
from the war. He urged all agents to make a 
special drive and prepare for these future ob- 
stacles. 

Perez I. Huff of the Travelers predicted that 
the Insurance Commissioners would require the 
companies to adopt a uniform war clause. He 
said that he doubted whether the large volume 
of insurance written during the last year was 
due rather than to the increased knowledge of 
the public with regard to life insurance as well 
as the improved educational standard of life 
insurance agents. He said that he understood 
that the German policyholders of German com- 
panies who stayed at home paid the cost of 
mortality among those who do the actual fight- 
ing. 

Charles Knight, of the Germania Life of New 
York, said that it is difficult to predict the fu- 
ture of the agent under war conditions. In re- 
gard to war clauses he said that there were 
two obstacles in the way of insuring young 
men: (1) the extra cost, and (2) the low pay 
given by the government to enlisted men. He 
called attention to the opportunity of the agent 
to go after business or partnership insurance. 
The high-class business executive is less likely 
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to be called upon for military service and is 
therefore a logical prospect. 

A resolution was passed to the effect that 
President Wilson be notified that the associa- 
tion has gone on record as in favor of legisla- 
tion prohibiting the use of food supplies, grain, 
ete., for the production of liquor. Edward A. 
Packer of the Provident Life and Trust offered 
the resolution. 

Lawrence Priddy of the New York Life, for- 
mer president of the association, remarked that 
even the most stable bonds have fluctuated as 
much as eight per cent during a period of five 
years, and that life insurance had shown prac- 
tically no fluctuation in the same time. He 
announced that the American Bankers Associa- 
tion had agreed to incorporate questions regard- 
ing life insurance in the applications for loans. 
The questions are similar to those now asked 
by the Federal Reserve Banks. 


The Home Life Insurance Company of 
America Wins Suit Brought by 
Some Stockholders 
A suit instituted in the Court of Chancery of 
the State of Delaware, by certain stockholders 
against the Home Life Insurance Company of 
America, after litigation covering a period of 
several months, was decided on the 19th in- 
stant, sustaining the position of the insurance 
company in every way and denying relief to the 

complaining stockholders. 

In the decision it is stated in regard to divi- 
dends paid on the stock of the company: 

If the complainants desire to pursue this 
branch of the case further by amendments to the 
prayers of the bill, it will probably be necessary 
to refer this branch of the case to an insurance 
expert as master to consider the evidence and 
report thereon, whether dividends have been 
declared otherwise than from the surplus or 
profits of the business of the insurance com- 
pany. An opportunity will be given to counsel 


to be heard on this point before entering a 
decree. 


In conclusion the decision reads: ‘Unless, 
therefore, the complainants be given some re- 
lief based on the payment of dividends, the dis- 
missal of the bill would follow.’ 

This victory is of great consequence to the 
Home Life Insurance Company of America and 
is a proof of its stability and standing in the 
community, notwithstanding the adverse criti- 
cism directed not only against the company, but 
the actions of its officials against whom charges 
were made. The business of the company dur- 


.ing the past year was the most satisfactory in 


its entire history, as the last annual report 
printed on another page of this issue conclu- 
sively shows. The company now possesses as- 
sets amounting to $990,044, while its surplus on 
policyholders’ account is $232,831. It has in- 
surance in force of $18,610,421, having made a 
gain last year of $2,561,040. Both ordinary and 
industrial branches are flourishing. Basil S. 
Walsh is president and gives constant attention 
to the affairs of the company. 


“The Handy Guide’ 

We have just seen a copy of this year’s Handy 
Guide, published by The Spectator Company—a grand 
book for agency use. It retails at: $2.50 per copy, 
plain; $2.75 per copy, thumb indexed.—Jno. I. D. 
Bristol, General Agent Northwestern Mutual Life. 


—Walter C. Wright, consulting actuary, died Tues- 
day at Boston. He was for many years in the actuarial 
department of the New England Mutual Life, and for 
the past seventeen years a consulting actuary. Mr. 
Wright was a son of the late Elizur Wright, first In- 
surance Commissioner of Massachusetts. A host of 
friends will regret to learn of his demise. 








